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PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR, EEC 
SUBJECT: ACP SUGAR 

REF: EC A-476 OF 1 1/25/75 

1 . THERE HAVE BEEN PRESS REPORTS THAT THE COMMISSION HAS 
DECIDED TO REDISTRIBUTE TO OTHER ACP COUNTRIES THE SHORTFALLS 
IN SUGAR SENDINGS FROM CONGO-BR AZZAVTI J ,E, FIJI, SURINAM AND 
UGANDA TO THE EC UNDER THEIR 1975/76 QUOTAS UNDER THE SUGAR 
PROTOCOL OF THE LOME CONVENTION. ALSO, THE EC REPORTEDLY HAS 
RECOGNIZED THE MAURITIUS' SHORTFALL WAS DUE TO "FORCE MAJEURE." 
OUR COMMISSION CONTACTS ARE GREATLY DISTURBED BY THE STORIES 
AND LABELLED THEM "MISLEADING." FIRST OF ALL, THEY SAY 
THAT NO COMMISSION DECISION HAS BEEN TAKEN (AND NONE IS EXPECTED 
BEFORE A WEEK OR SO) WHETHER OR NOT TO DECLARE FORCE MAJEURE 
IN ANY OF THE INDIVIDUAL CASES INVOLVED. THE AMOUNTS OF THE 
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7/1/75-6/30/76 QUOTA OF WHICH UNDELIVERED 
CONGO-BRAZZAVILLE 10,000 M.T. 10,000 M.T. 

FIJI 163,000 25,701 

MAURITIUS 487,200 66,000 

SURINAM 4,000 3,900 

UGANDA 5,000 2,000 

2. ALSO, OUR SOURCES EXPLAIN, SHOULD THE COMMISSION DETERMINE 
THAT SHORTFALLS IN ANY INDIVIDUAL CASE ARE NOT DUE TO FORCE 
MAJEURE, IT MUST ALSO DECIDE WHETHER OR NOT TO REDISTRIBUTE 
THOSE AMOUNTS TO OTHER ACP SUPPLYING COUNTRIES. (IN CASES OF 
FORCE MAJEURE, THE SUPPLYING COUNTRY'S QUOTA IS NOT REDUCED BY 
THE SHORTFALL.) THE PROTOCOL ON SUGAR IN THE LOME CONVENTION 
GIVES THE COMMISSION DISCRETION TO REDISTRIBUTE OR NOT; HOWEVER. 
THE LOSS OF AN AMOUNT EQUIVALENT TO THE SHORTFALL UNDER A 
COUNTRY'S QUOTA IS AUTOMATIC. IN DECIDING WHETHER OR NOT TO 
REDISTRIBUTE SHORTFALLS TO OTHER ACP COUNTRIES, THE COMMISSIONERS 
WILL HAVE TO BALANCE OFF SEVERAL (PERHAPS) CONFLICTING INTERESTS 
INCLUDING EC INTERNAL SUPPLY CONSIDERATIONS. AS WE HAVE NOTED 
BEFORE, EC PRODUCTION WILL MOST LIKELY COVER EC CONSUMPTION 
NEEDS WHICH MEANS THAT ROUGHLY 1.25 MILLION M.T. OF SUGAR UNDER 
ACP SUGAR IMPORT ARRANGEMENTS WOULD BE SURPLUS AND AN 
EQUIVALENT AMOUNT MUST BE EXPORTED. HINTON 
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